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OKLAHOMA BREEDER AWARD FUNDING

Recently, erroneous statementshave been circul ating regarding theamount of revenuethat will be contributed
to the OklahomaBred programin 2008. Inturn, thishas caused some horsemen to question what to expect
intheyear ahead.

First of dl, theamount of revenue going to the OklahomaBred program from gaming machinesin 2008is
expected to be the same or better than in 2007 (which was a60% increase from the previousyear). The
following informationwill attempt to explain the process used to fund the State breeder’ sawards.

In 2006, the OHBPA/TRAO purse committee set theinitial percent of gaming revenue going towardsthe
state breeder fund at 10.5%. This percentage wasto be used for al (3) racetracks and the Participating
Tribal Funds (PTF) inan effort to fund thetotal amount of revenue we had hoped our state breeder awards
would offer during the 2007 race mests.

However, in July of 2007 the OklahomaHorse Racing Commission notified horsemen that the Attorney
Generd’soffice had determined the revenue being earned from the gaming machineslocated at participating
tribal casinosintheTulsaarea(PTF) could not be used to fund breeder awards. Because of theAG'sruling,
the OHBPA/TRAO could nolonger dedicate revenueto the breeder fund from the PTF account and additional
revenuewould be needed if wewereto reach thelevel of breeder awardswe had hoped to seein 2007. The
OHBPA/TRAO, OTA and OQHRA have joined forcesto passlegidation that will removethisrestriction
and expect that measure to be approved during the 2008 |egidlative session.

Thismeant the OHBPA/TRAO purse committee had to find ameansto offset thisreduction in breeder award
revenueor risk a“forced” reductionin breeder avardsduring Remington Park’s 2007 racemeet. Toaccomplish
this, the OHBPA/TRAQ instructed the OHRC to increasethe 10.5% initialy established to 33% until theend
of 2007. When purse moniesand breeder awardshad actualy been distributed to dl participating horsemen
at RPin 2007, the OHRC indicated a balance of approximately $340,000 remained availablein the state
breeder fund at RP. Thisamount will be carried over to the 2008 RP race meet.

In an attempt to sufficiently fund RP' s 2008 breeder awardsto the samelevel as2007, the OHBPA/TRAO
conferred withthe OTA, RPmanagement and the OHRC staff. After evaluating theinformation they had
obtained, the purse committeefelt that 12% would accomplishthisgoa. Thisdecisonwasbased, inpart, on
the above mentioned carryover being available and because of the increase in simulcast revenue that
Thoroughbred horsemen gained at RPin 2008 (from 80%to 90%). However, if 12% provesto beinsufficient,
the OHBPA/TRAO intendsto adjust this percentage to maintain the samelevel sawarded during the 2007
race mest.



Tomaintain the breeder awards at Will Rogers Downsin 2008, similar adjustmentswere al so necessary.
Onceagain, thelossof PTF revenueto fund the breeder awardsat WRD played alargeroleinthedecision
to adjust the percentagethe purse committee had previoudy chosen. Toinsuresufficient fundingwasavailable,
the OHBPA/TRAO notified the OHRC (inthefal of 2007) of itswishtoincreasethe percentage going to the
breeder fund at WRD from 10.5% to 20% until further notice. We anticipatethispercentagewill continue
though the end of the 2008 race meet. Once the exact amounts of breeder awards at WRD have been
distributed in 2008, the Situation therewill be re-eva uated and a percentage change may take placefor the
remainder of theyear.

Fair Meadows has no gaming machines on siteand must thereforerely on pari-mutuel wagering and/or PTF
revenueto support itspurse structure. Asprevioudy mentioned, statelaw no longer alowsPTF revenueto
be used to fund breeder awards. So for now, 100% of PTF revenue must go to the* purse account” at FMT
and any breeder awards must be funded solely from pari-mutuel wagering. Asat al Oklahomaracetracks,
“uncashed tickets’ and “ breakage on wagers’ still goestowardsfunding the state breeder program. This
wasthe only means breeder awardswerefunded prior to the passage of gaming legislation. Fortunately,
Thoroughbreds now receive 80% of FMT's simul cast revenueto assist in partially offsetting this deficit
for our participating horsemen at FMT.

Just asRemington Park, the percent of revenue now being dedi cated to thelimited number of racesofferedto
Thoroughbred horsemen at Blue Ribbon Downsremainsat 12% for 2008. Wewill continueto monitor
BRD’sbreeder account and make any necessary adjustmentsto ensure the breeder awards seen therein
2007 arerealized againin 2008.

There are several unknown quantities used to establish the amount of revenue needed to fund the states
breeder program and thisprocessisobvioudy not an exact science. Inaddition to changinglawsand fluctuating
gaming revenues, the OHRC isassigned thetask of estimating the number of Oklahomabredswho might run
1st, 2ndand 3rdin“openraces’ and at what “level of competition” they will doso. Thisprocesstakesplace
ayear in advance and has proven to be most difficult to establish for many yearsnow.

Assuch, until theavailabl e revenue streams become more predi ctabl e, we antici pate the actua “percentage
figure” going to the breeder fundsmay be adjusted fromtimetotimeat each track. But again, our goa isfor
the amount of revenue dedicated to the respective breeder award accountsto remain at the samelevelsin
2008 asthey werein 2007.

The OHBPA/TRAO will continueto do everything inits power to ensure funding for the Oklahomabred
program continuesto be competitive with other statesin our region and will work closely withthe OTA
towardsachieving thiscommongoal.

Pleasefed freeto contact our officeif you have any questionsregarding thismatter.

Respectfully,
}M/ A/vz{ g

Joe L ucas, President
OHBPA/TRAO
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